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CHAPTER XI

FROM THE ACT FOR THE  RESUMPTION OF CASH
PAYMENTS IN 1819 TO THE BANK ACT OF 1844

1.    The great Act for the preservation of the national good
faith, the restoration of the measure of value, was accomplished
amidst universal applause; "but, unfortunately, it had no sooner
become law, than an unusually severe and long-continued dis-
turbance in the ordinary proportions of supply and demand in a
great variety of productions took place.   The violent fluctuations
in prices, which necessarily followed this great derangement
caused much public distress, and afforded an opportunity for the
antagonists of the Act of 1819 to acquire such strength as to
induce the Government to tamper with the Act before it came
into full effect

2.    The utter prostration of all the great producing interests
of the country in 1815-16, had caused such severe distress as to
dimmish the consuming powers of the people to an enormous
extent.   The importations of the great articles of consumption
in 1816 were, in most cases, not half what they had been in
1814.   In 1817, when the general prosperity was reviving, the
shortness of the supply caused a very general and rapid rise in
prices of all commodities.   The inevitable consequence followed,
speculation began to revive again, and was much fostered in
1818 by an expected dearth of provisions.   A long-continued
drought from May to September was supposed to have destroyed
the greater part of the crops, and, as imported produce was
unusually low, the prices of all sorts of farming produce rose to
an extravagant height.   Enormous importations of wheat, added
to the home crop, which turned out considerably better than waa
expected, caused rather a reduction in the price of that, but all